
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  SERVICE COMMISSION 

* * * * * *  

I n  t h e  Matter  of: 

THE APPLICATION OF LOUISVILLE GAS ) 
AND ELECTRIC COMPANY FOR AN ORDER ) 
AUTHORIZING THE ISSUE O F  FIRST 1 
MORTGAGE BONDS AND THE EXECUTION ) CASE NO. 8636 
A N D  DELIVERY OF A LOAN AGREEMENT ) 
BETWEEN THE COMPANY AND THE COUNTY ) 
OF TRIMBLE, KENTUCKY ) 

O R D E R  

On August 30, 1982, L o u i s v i l l e  Gas and Electric Company 

(**LG&E*') f i l e d  wi th  t h e  Commission i t s  duly v e r i f i e d  a p p l i c a t i o n  

for a u t h o r i t y  t o  i s s u e  no t  t o  exceed $75,000,000 i n  p r i n c i p a l  

amount of First Mortgage Bonds, P o l l u t i o n  C o n t r o l  S e r i e s  H ( " F i r s t  

Mortgage Bonds*'), and t o  e n t e r  i n t o  a Loan Agreement wi th  the  County 

of T r i m b l e ,  K e n t u c k y  ( " C o u n t y " ) .  A h,earing w a s  he ld  i n  the Com- 

m i s s i o n ' s  o f f i c e s  i n  F r a n k f o r t ,  Kentucky, on September 1 7 ,  1982. 

The First Mortgage Bonds are t o  be i s sued  pursuant  t o  a 

Supplemental Indenture being a supplement t o  LG&E's November 1 ,  

1949 ,  Mortgage Indenture  as h e r e t o f o r e  supplemented, a copy of 

whlch Supplemental Indenture  is f i l e d  wi th  the a p p l i c a t i o n .  Said 

F f r q t  MOrtBalfC Bonda wL11, from t l m c  to L i m e ,  I;c d e l i v e r e d  to the 

P o l l u t i o n  Cont ro l  T r u s t e e  ("Trustee") under an Inden tu re  of Trust 

between t h e  County and t h e  Trus t ee  i n  connect ion with the i s s u e  

and s a l e  by t h e  County of i t s  P o l l u t i o n  Control  Revenue Bonds, 

1982 Series B ( L o u i s v i l l e  Gas and Elec t r ic  Company P r o j e c t ) ,  such 

bonds t o  be dated a t  the time they  a r c  sold i n  1982, In tha 



. 

aggrega te  p r i n c i p a l  amount of  n o t  t o  exceed $75,000,000 ( the  "1982 

S e r i e s  B Bonds"). A copy of s a i d  Indenture  of T r u s t  is f i l e d  wi th  

t h e  app l i ca t ion .  

T rus t ee  t o  secu re  t h e  payment of t h e  1982 S e r i e s  B Bonds and t h e  

payment by LGdE of a l l  sums payable by LG&E pursuant  to the terms 

of t h e  aforementioned Loan Agreement by and between the County 

and LG&E under the terms of which t h e  County w i l l  sell its 1982 

Series B Bonds and lend the Proceeds of such sale to  LGbE. A copy 

of the Loan Agreement, i n  substantially t h e  form i n  which it w l l l  

be executed,  i s  f i l e d  wi th  t h e  a p p l i c a t i o n .  The Loan Agreement 

and t h e  monies t o  be paid by LC&E under t h e  Loan Agreement will be 

assigned t o  t h e  Trus t ee  under t h e  Indenture  of Trust relating, to 

the i s s u e  and sale by the County of its 1982 S e r i e s  B Bonds. 

The F i r s t  Mortgage Bonds w i l l  be  he ld  by t h e  

The 1982 Series B Bonds w i l l  be sold to a group of Under- 

writers represented  by Merrill Lynch, P i e r c e ,  Fenner & S m i t h ,  Inc . ,  

E. F. Hutton & Company Inc., and J. J. E. Hilllard, W. L. Lyons, 

Inc. ,  ("the Underwriters") pursuant  to the terms of a Bond Purchase 

Agreement a copy of which, i n  s u b s t a n t i a l l y  t h e  form i n  which it  

w i l l  be executed ,  is f i l e d  w i t h  t h e  a p p l i c a t i o n .  The proceeds 

from t h e  sale  of t h e  1982 S e r i e s  B Bonds w i l l  be  loaned by t h e  

County to LGhE to provide funds t o  f inance  t h e  a c q u i s i t i o n  of a i r  

and w a t e r  p o l l u t i o n  c o n t r o l  and s ludge process ing  and disposal 
fac i l i t i es  for t h e  Trimble County Generating S t a t i o n  of LG&E. 

The Commission, after cons ide ra t ion  of all evidence of record 

and belng advised ,  I s  of t h e  opinion and f i n d s  t h a t  t h e  issuance 

and sale by LG&E of n o t  t o  exceed $75,000,000 i n  p r i n c i p a l  amount 

of First Mortgage Bonds, P o l l u t i o n  Control Series H ,  I s  for a 
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aggregate principal amount of not to exceed $75,000,000 (the "1982 

Series B Bonds"). A copy of s a i d  Indenture of Trust is filed with  

the application. 

Trustee to secure the payment of the 1982 Series B Bonds and the 

payment by LCXE of all sums payable by LGhE pursuant to the terms 

of the aforementioned Loan Agreement by and between the County 

and LGdE under the terms of whlch the County w i l l  gel1 Fts 1982 

Series B Bonds and lend the Proceeds of such sale to LG6E. A copy 

of the Loan Agreement, in substantially the form in which it will 

be executed, is filed with the application. The Loan Agreement 

and the monles to be p a i d  by LG&E under the Loan Agreement will be 

assigned to the Trustee under the Indenture of Trust relating to 

the issue and sale by the County of its 1982 Series B Bonds. 

The First Mortgage Bonds will be held by the 

The 1982 Series B Bonds will be sold to a group of Under- 

writers represented by Merrill Lynch, Pierce, Fenner & Smith, Inc., 

E. F. Hutton & Company Inc., and J. J. B. Hilliard, W. L. Lyons, 

Inc., ("the Underwriters") pursuant to the terms of a Bond Purchase 

Agreement a copy of which, in substantially the form in which it 

will be executed, is filed with the application. The proceeds 

from the sale of the 1982 Series B Bonds will be loaned by the 

County to LG&E to provide funds to finance the acquisition of air 

and water pollution control and sludge processing and disposal 

facilities for t h e  Trimble County Gcncrriting Statlon of LG&E. 

The Commission, after consideration of all evidence of record 

and being advised, is of the opinion and finds that the issuance 

and sale by LG&E of not to exceed $75,000,000 in p r i a c i p a l  amount 

of First Mortgage Bonds, Pollution Control Series H, is for a 

-2- 



lawful  o b j e c t  w i th in  t h e  co rpora t e  purposes of t h e  u t i l i t y ,  i s  

necessary and a p p r o p r i a t e  f o r  and consis tent  wi th  t h e  proper per- 

formance by t h e  u t i l i t y  of i t s  s e r v i c e  t o  the p u b l i c  and w i l l  not 

impair i t s  a b i l i t y  t o  perform t h a t  service, and is reasonably  

necessary and a p p r o p r i a t e  for such purpose. 

IT IS THEREFORE ORDERED t h a t :  

( 1 )  LGCE i s  au thor ized  t o  i s s u e  and d e l i v e r ,  from t i m e  t o  

t i m e ,  t o  t h e  co rpora t e  trustee under t h e  Indenture  of T r u s t  between 

the County of Trimble and such corporate trustee not t o  exceed 

$75,000,000 i n  p r i n c i p a l  amount of LG6E's s a i d  F i r s t  Mortgage Bonds, 

P o l l u t i o n  Control  S e r i e s  H ;  

(2) The execut ion  and d e l i v e r y  by LG&E of said Loan Agree- 

ment w i th  t h e  County o f  Trirnble and t h e  performance by LGdE of t h e  

t r a n s a c t i o n s  contemplated t o  be performed by i t  thereunder ,  are 

hereby au tho r i zed ;  

(3) The 1982 S e r i e s  B Bonds are t o  bear i n t e r e s t  a t  a rate 

no t  to exceed approximately 10.5% p e r  annum; and the compensation 

t o  be paid t o  Underwri ters  f o r  t h e i r  services as underwr i t e r s  i s  

not t o  exceed 2-3/47, of t h e  p r i n c i p a l  amount of s a i d  1982 Series B 
Bonds ; 

(4) The proceeds from the  sale of the  s e c u r i t i e s  au tho r l zed  

h e r e i n  s h a l l  be used only  f o r  t h e  lawful  purposes as set ou t  i n  

t h e  a p p l i c a t i o n .  

(5) Within a reasonable  t i m e  a f t e r  the  s a l e  by Trimble County, 

Kentucky, t o  t h e  Underwri ters  of not t o  cxcecd $75,000,000 i n  

p r i n c i p a l  amount of 1982 Series B Bonds LGdE s h a l l  f i l e  w i t h  the 

Commission a statement showing (a) the p r i c e  t o  be paid f o r  such 
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m / -  

bonds, (b) the exact interest thereon, and (c) the amount of com- 

pensation paid by LGhE to the Underwriters for their services in 
underwriting and selling the 1982 Series B Bonds. 

Nothing contained herein shall be construed as a finding 

of value for any purpose or as a warranty on the part of the 

Commonwealth of Kentucky or any agency thersof as to the securities 

authorized herein. 

Done at Frankfort, Kentucky, this the 17th day of September, 

1982. 

PUBLIC SERVICE COMMISSION 

Chairman 0 

V i d e  Chairman 1 

Cornhis sioner 

ATTEST : 

Secretary 


